
India – Economics and Politics 



Politics and Economics: 
Historical Perspective 

• Churchill:  India is just a geographic term; no 
more a country than the equator …. 



R K Laxman (1957) 





Politics and Economics: 
Historical Perspective 

• India threw off the yoke of British rule in 1947 

• India framed a Constitution and declared itself 
a Republic in 1950; First election: 1952 



1.Andhra Pradesh 
2.Arunachal Pradesh 
3.Assam 
4.Bihar 
5.Chhattisgarh 
6.Goa 
7.Gujarat 

8.Haryana 
9.Himachal Pradesh 
10.Jammu and Kashmir 
11.Jharkhand 
12.Karnataka 
13.Kerala 
14.Madhya Pradesh 

15.Maharashtra 
16.Manipur 
17.Meghalaya 
18.Mizoram 
19.Nagaland 
20.Orissa 
21.Punjab 

22.Rajasthan 
23.Sikkim 
24.Tamil Nadu 
25.Tripura 
26.Uttar Pradesh 
27.Uttarakhand 
28.West Bengal 

A.Andaman and Nicobar Islands 
B.Chandigarh 
C.Dadra and Nagar Haveli 
D.Daman and Diu 
E.Lakshadweep 
F.National Capital Territory of Delhi 
G.Puducherry 

India’s Republic: 
Representation from 28 States, 7 Union Territories 
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India: Structure of Government 

• India has a parliamentary system of government  

 

• the Prime Minister is generally the leader of a party (or 
coalition of parties) that has a majority in the lower house of 
the Parliament.  

 

• PM is supposed to “aid and advise the President who shall, in 
the exercise of his functions, act in accordance with such 
advice.” 
                             - Article 74(1), Constitution of India 
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The President vs. The Prime Minster 

 • In India, the President occupies the same position as 
the King under the English Constitution. He is the 
head of the State but not of the Executive.  

 

• The President represents the Nation but does not 
rule the Nation. He is the symbol of the nation. His 
place in the administration is that of a ceremonial 
device on a seal by which the nation’s decisions are 
made known. 

 
- Dr. Ambedkar (1948) 

 



President of India 

Pratibha Devisingh Patil, the 12th 

President of the Republic of India 

(2007-2012) and first woman to hold 

the office. 

Pranab Mukherjee, 13th President 

as of 2012 



Rashtrapati Bhavan 





Prime Minister Manmohan Singh  

In 2009, Singh wins a second five-year term! 

He has been in office since 22 May 2004. 



Post Independence Political 
Challenges 

• Five hundred princely states run by maharajas had to 
be integrated, one by one, into the Indian nation 

• Eight million refugees from East and West Pakistan 

• On the political left: communists 

• On the political right: Hindu extremists (nationalists) 

 





http://www.smithsonianmag.com/video/Kitchen-of-the-Golden-Temple.html 







Post Independence Economic Challenges 

• Why the Sluggish Economy (until 1992)? 

– Partition = Isolation (from Islamic world) 

– Adoption of state-socialist model meant lack of 
commercial engagement with outside world 

– Internal threats to security meant being preoccupied 
with internal matters versus meeting domestic needs 



Post Independence Economic Challenges 

• “Hindu Rate of Growth” 

– derogatory term, contrasted with “East Asian 
Tigers” 

 

 



Post Independence Economic 
Challenges 



Finance Minister, Manmohan Singh (1991-1996) 

Liberalized the economy: 

 

(a) deregulation (red tape) 

(b) initiation of privatization 

(c) opening to foreign investment 

(d) international trade 

(e) tax reforms 

(f) inflation control mechanism 

. 

As of 2009, 300 million 

Indians have escaped 

extreme poverty. 



Singh’s Record as PM  

• Mr. Singh’s priorities: reduce poverty, reform economy, 
friendly relations with neighbors. 

• Problems: continued poverty, corruption, 27/11 (Mumbai 
attacks). 

• Another Surprise: Party wins again in May 2009 

 

 





Mumbai: 
India’s 9/11 

On 27/11 







India Congress Party (ICP) Mandate 

• The emphatic defeat of the opposition Bharatiya Janata Party (BJP) confounded 
pundits.  

 

• What the people liked about Singh and ICP 

– Policy of Inclusive Growth: raising the pay of public employees, forgiving loans 
of small farmers, expanded public works programs to rural poor 

 

• What people expect now 

– Combat corruption  

– Educated minds 

– Well-fed bellies 

– Irrigated fields 

– Uninterrupted electricity 



Development 

Equality Sustainable 

The Mandate: The Whole Package 



Development 

Equality Sustainable 

The Mandate: The Whole Package 

Security 





Meeting the Mandate of the People 





Hindu-Muslim Relations 



Winning Hearts and Minds 



Other Conflicts: Northeast India 



Hindu-Sikh Tensions 



Economic Well Being and Poverty: 
Still Challenging 

• The country has “several Silicon Valleys, but it 
also has three Nigerias within it – that is, more 
than 300 million people living on less than a 
dollar a day.” (Zakaria, 2009) 



Economics Challenges:  
The Green Revolution 

 

– The Problem: traditional subsistence farming does not produce 
enough for growing cities. 

 

– In the late 1960s, the Green Revolution boosted grain harvests 
through the use of fertilizers, new seeds, mechanization, 
irrigation, and pesticides. 

  

– However, only farmers who can afford the new technologies are 
benefiting, while others are often forced off their land. 

 

– Worse yet, the fertilizers production (subsidized by the 
government) induces farmers to over-fertilize the soil, producing 
diminishing returns and soil depletion. 

 



Global Economic Competitiveness: 
Good News 

 

– The service sector accounts for over 50% of the economy and 
is seen as having the best chance of competing in the global 
economy. 

 

– A number of pharmaceutical and high tech American jobs are 
being outsourced to India, which has a large, college-
educated, low-cost workforce. 



Economic Development:  
Good News 

• End of the Cold War freed India to pursue 
markets and capital 

– Economic globalization has meant increase in the 
number of high-paying jobs, increases in local 
production, and reduced isolation. 

– Now one of the fastest growing economies in the 
world 



US-India Relations: 
More Good News  

• US-India relations improving 

– Indians in America; common language of English; 
technology deals; nuclear club membership;  

– Common interersts in combating terrorism and balancing 
China’s rise to global power 

• Continued improvement depends on   

– American rhetoric: crude, racist, anti-outsourcing rhetoric 

– America’s continuing military aid to Pakistan 

– India shedding its old knee-jerk anti-Americanism 

 



India: Summary of 
Good News 

• A vast and growing economy 

• An attractive political democracy 

• A vibrant model of secularism and tolerance 

• Keen knowledge of both East and West 

• A special relationship with America 

(Fareed Zakaria, 2009) 



Tata Nano  

Priced at a mere $2,173, Nano,is the ‘People’s 

Car’that has given ‘wings to the dreams of the 

Indian middle class. 

Yes, Indians do drive on the 

left side of the street, so  

watch out and LOOK RIGHT! 




